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1. SECRETARY SIMON, UNDER SECRETARY YEO AND ASSISTANT 
SECRETARY COOPER RECEIVED CAEIERO AND DI TELLA ON 
SEPTEMBER 4 TO GIVE THEM THE USG RESPONSE TO THE 
ARGENTINE REQUEST OE AUGUST 31 EOR A DOES 250 MILLION LOAN. 
SECRETARY SIMON TOLD THE ARGENTINES THAT WE WENT RIGHT TO 
WORK ON THEIR REQUEST EOR A LOAN. WE WORKED WITH STATE 
AND THE WHITE HOUSE ON THE PROBLEM AND ATTEMPTED TO PUT THE 
LOAN REQUEST INTO PERSPECTIVE WITH THE ARGENTINE LOAN TO 
THE US IN 1968-69. HE THEN SAID WE RELUCTANTLY ADVISE 
THE ARGENTINES THAT THERE IS NO WAY WE COULD GIVE THEM THE 
LOAN THEY SEEK. HE SAID THAT WE EXPLORED ALL EXISTING 
MECHANISMS- INCLUDING EXIMBANK - AND CONCLUDED THAT THE 
ONLY MECHANISM AVAILABLE EOR THIS SORT OE ARRANGEMENT IS 
A TREASURY SWAP FROM THE EXCHANGE STABILIZATION EUND (ESE). 
AND TO USE THE ESF FOR THIS PURPOSE WOULD BE EXTRAORDINARILY 
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SENSITIVE. HE WENT ON TO SAY THAT WE ARE PHASING OUT THE 
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TREASURY SWAPS AND THAT OTHER APPLICANTS FOR THE SWAP HAVE 
BEEN DENIED ALSO. IF WE WOULD EXTEND A SWAP ARRANGEMENT 
TO THE ARGENTINES WE WOULD LEAVE OURSELVES OPEN TO STRONG 

CRITICISM FROM OTHER COUNTRIES. IN ADDITION, THE 
SECRETARY SAID, THE ADMINISTRATION HAS DENIED NEW YORK 
CITY A SIMILAR ARRANGEMENT DESIGNED TO BAIL THE CITY 
OUT OF ITS FINANCIAL DIFFICULTIES. 

2. SECRETARY SIMON WENT ON TO SAY THAT HE BELIEVED 
ARGENTINA OUGHT TO EXERCISE ITS OPTIONS IN THE IMF. WE 
SYMPATHIZE WITH AND UNDERSTAND THE MINISTER'S CONCERNS 
IN THIS REGARD. BUT WE ARE PREPARED TO PROVIDE THE 
ARGENTINES WITH POLITICAL SUPPORT IN THE EUND AND WOULD 
BE PREPARED TO SEND A TEAM TO ARGENTINA IN A MONTH IF 
THE MINISTER CONSIDERED SUCH ACTION TO BE HELPFUL. 

MR. DI TELLA ASKED IF IT WOULD BE POSSIBLE TO OBTAIN A 
LINE OF CREDIT FROM THE US WITH THE UNDERSTANDING IT 
COULD NOT BE DRAWN UPON. SECRETARY SIMON REPLIED BY 
SAYING THAT NEW YORK CITY ASKED FOR A SIMILAR ARRANGE- 
MENT WHICH THE ADMINISTRATION DENIED. THERE WOULD BE A 
VERITABLE EXPLOSION IN OUR CONGRESS AND IN OUR CITIES 
IF WE WERE TO MAKE AN EXCEPTION FOR ARGENTINA. 

3. DI TELLA SAID THAT THE GOA HAD BEGUN OPEN DISCUSSIONS 
WITH THE IMF ON AN OIL FACILITY LOAN WHICH INCLUDES 
POLICY CONSTRAINTS SIMILAR TO THE FIRST TRANCHE. BOTH 
DI TELLA AND CAFIERO MADE THE POINT THAT THIS WAS A 
DIFEICULT DECISION AND THAT THE MINISTER HAS PUT HIS 
MINISTERIAL POSITIONN ON THE LINE. ASSISTANT SECRETARY 
COOPER THEN SAID THAT WE WOULD DO ALL WE CAN DO IN THE 
FUND TO GET THE FLEXIBILITY THE ARGENTINE'S NEED FOR 
THEIR DOMESTIC POLITICAL SITUATION. SIMON ADDED THAT IF 
THEY NEEDED OUR SUPPORT, INCLUDING SENDING A TEAM TO 
BUENOS AIRES, WE WOULD PROVIDE IT. 

4. DI TELLA THEN ASKED IF THERE WAS ANY POSSIBILITY 
THAT TREASURY WOULD GIVE THE GOA SUPPORT IN ITS EFFORTS 
TO OBTAIN FINANCING FROM PRIVATE US BANKS. SIMON SAID 
THAT TREASURY HAS AVOIDED PUTTING PREASSURE ON THE 
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PRIVATE US BANKS AND EVEN IF WE ATTEMPTED TO DO SO THE 
BANKERS MAKE THEIR OWN DECISIONS. COOPER ADDED THAT 
WHEN WE ARE QUERIED BY THE BANKERS ABOUT A SPECIFIC 
COUNTRY WE PROVIDE AS SOUND AN ACTUAL READING OF THE 
ECONOMY AS WE CAN. HOWEVER, WE DO NOT MAKE RECOMMENDA- 
TIONS ON WHETHER TO MAKE OR NOT TO MAKE LOANS IN A 
SPECIFIC COUNTRY. WE CAN ALSO TELL THE BANKERS THAT 
THE ARGENTINES ARE REGULARIZING THEIR RELATIONS WITH 
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THE IMF. 

5. DI TELLA THEN SAID THAT IT WOULD BE BENEFICIAL IF 
THE EXIMBANK AND THE COMPTROLLER CREDIT RATINGS OF 
ARGENTINA WERE TO BE UPGRADED. MESSERS. SIMON, YEO 
AND COOPER SAID THAT THESE INSTITUTIONS ARE INDEPENDENT 
OF THE TREASURY. EACH HAS ITS OWN STATUTES, AUTHORITY, 
AND RESPONSIBILITIES. ALTHOUGH, WE DO NOT DIRECT 
THESE INSTITUTIONS WE CAN AND DO OCCASIONALLY ADVISE 
THEM ON THE ECONOMIC SITUATION IN SPECIFIC COUNTRIES. 
SIMON AND COOPER TOLD THE ARGENTINES THAT WE WOULD 
ADVISE THE EXIMBANK AND OFFICE OF THE COMPTROLLER OF 
THE DECISION OF THE MINISTER TO DEAL WITH THE IMF. 

DI TELLA IMPRESSED UPON THE US DELEGATION THE IMPORTANCE 
AND SIGNIFICANCE OF THE MINISTER'S DECISION. HE SAID 
NOW THAT THE ARGENTINES HAVE MADE THIS DECISION THEY 
HAVE GREAT EXPECTATIONS ABOUT THE SUPPORT THEY SHOULD 
GET. COOPER TOLD THE ARGENTINES THAT WE WILL BE TALKING 
TO EXIMBANK AND THE COMPTROLLER OVER THE NEXT SEVERAL 
WEEKS AND WILL BE SURE TO TELL THEM OF THE IMPORTANCE 
OF THE STEPS TAKEN. 

6. AS THE MEETING BROKE UP THE MINISTER SAID THAT HE 
WOULD LIKE OUR SUPPORT IN HIS EFFORTS TO KEEP THE IMF 
TEAM OUT OF ARGENTINA. HE SAID HE TOLD OFFICIALS IN 
THE FUND THAT THE GOA WOULD BRING A PLANE LOAD OF 
TECHNICIANS AND DATA TO WASHINGTON IF NECESSARY, BUT 
HE FELT IT WAS ESSENTIAL THAT FUND PERSONNEL STAY OUT 
OF ARGENTINA. SECRETARY SIMON SAID HE WOULD CALL IMF 
CHAIRMAN WITTEVEEN ON BEHALF OF THE ARGENTINES 
REGARDING THIS MATTER. KISSINGER 

CONFIDENTIAL 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: MINISTERIAL VISITS, MEETINGS, NEGOTIATIONS, LOANS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 11 SEP 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975STATE216179 

Document Source: CORE 

Document Unique ID: 00 

Drafter: WMCFADDEN:NR 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D75031 5-0284 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 9750961 /aaaacbxc.tel 

Line Count: 145 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN TRSE 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 75 STATE 215500 
Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 04 SEP 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <04 SEP 2003 by SmithRJ>; APPROVED <01 DEC 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: SIMON-CAFIERO MEETING, SEPTEMBER 4 

TAGS: EFIN, OVIP, AR, US, (SIMON, WILLIAM E), (CAFIERO, ANTONIO), (Dl TELLA, GYIDO) 

To: BUENOS AIRES 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



